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1. SUBJECT MEETING WAS CLOSED BUT SUMMARY ISSUED TO 
PRESS AT CONCLUSION. IN ADDITION, MEXICAN FINANCE MINISTER'S 
OPENING SPEECH AND PRESS CONFERENCE AT END RECEIVED SOME 
PLAY. EMBASSY UNABLE TO CONTACT PARTICIPANTS FOLLOWING 
MEETING, MOST OF WHOM DEPARTED FOR WASHINGTON FRIDAY 
A.M. LOPEZ PORTILLO ARRIVING WASHINGTON ON MONDAY. 

FOLLOWING REPORT BASED ON PRESS STORIES. 

2. LATIN AMERICAN GOVERNORS DECIDED TO OPPOSE A NEW WORLD 
BANK PROGRAM THAT GIVES PRIORITY TO PROJECTS OF A SOCIAL 
CHARACTER AND DISTRIBUTES LOANS ON A GEOGRAPHICAL BASIS, 

AS THIS WOULD IMPLY A REDUCTION IN LOANS FOR DEVELOPMENT OF 
ENERGY, COMMUNICATIONS, AGRICULTURE AND BASIC INDUSTRY. THEY AGREED 
TO REQUEST WORLD BANK TO INCREASE THE RESOURCES OF ITS AFFI- 
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RATES ON BANK LOANS AS THIS CREATES ADDITIONAL INFLATIONARY 
PRESSURES. 

3. REGARDING THE FUND, THEY AGREED THAT INFLATION IS A MAJOR 
PROBLEM THAT CAN AGGRAVATE SOCIAL TENSIONS. AND THAT IS MORE 
HARMFUL TO POOR THAN TO RICH NATIONS. THEY SUGGESTED 
MECHANISMS TO CHANNEL SURPLUS FUNDS. ESPECIALLY TO POORER 
COUNTRIES. AND ON REASONABLE TERMS. THE GOVERNORS SUPPORTED 
THE INTERIM COMMITTEE OF IMF GOVERNORS AND THE JOINT COM- 
MITTEE ON THE TRANSFER OF REAL RESOURCES "WHICH WAS ORIGINALLY 
PROPOSED BY MEXICO." THE INCREASED TRANSFER OF REAL RESOURCES 
TO DEVELOPING NATIONS WILL BE A MAJOR CONCERN. 

4. IN HIS OPENING SPEECH LOOEZ PORTILLO SAID WORLD ECONOMY 
FACING MOST SERIOUS PROBLEMS IN 25 YEARS. HE BLAMED CURRENT 
BALANCE OF PAYMENTS DISEQUILIBRIUM ON WIDESPREAD USE OF 
FLOATING EXCHANGE RATES, EXCHANGE RATE ADJUSTMENTS REACHED 
IN EARLY 1973, CHANGE IN RELATIVE PRICES OF GOODS TRADED 
INTERNATIONALLY, AND INCREASES IN PETROLEUM PRICES. HE 
NOTED THAT OPEC COUNTRIES' A SURPLUS FUNDS HAVE NOT YET BEEN 
ADEQUATELY OR EFFECTIVELY RECHANNELED AND DEFICIT COUNTRIES, 
PARTICULARLY THOSE OF THE THIRD WORLD, ARE ENCOUNTERING 
ENORMOUS PROBLEMS FINANCING THEIR DEVELOPMENT. HE CALLED ON 
LATIN AMERICA AND THE REST OF DEVELOPING WORLD TO ADOPT A 
COMMON STRATEGY AND REQUIRE FUNDAMENTAL GUARANTEES (UNSPECIFIED) 
FROM INDUSTRIALIZED COUNTRIES. WHILE CALLING FOR A VIGOROUS 

FIGHT AGAINST INFLATION, HE SAID THIS SHOULD NOT BE PERMITTED 
TO AFFECT SOCIAL AND DEVELOPMENT OBJECTIVES. LOPEZ PORTILLO 
CALLED ON IMF TO INCREASE ITS CREDIT LINES AND THE TRANSFER 
OF REAL RESOURCES TO DEVELOPING NATIONS AND HOPED THAT IBRD 
WOULD INCREASE ITS OWN RESOURCES AND ITS LENDING. 

5. IN PRESS CONFERENCE FOLLOWING MEETINGS, LOPEZ PORTILLO 
MADE A PLUG FOR DRAFT CHARTER OF ECONOMIC RIGHTS AND DUTIES 
OF STATES, CALLED FOR INCREASED TRANSFER OF REAL RESOURCES 
PARTICULARLY IN LIGHT OF HIGHER OIL PRICES WHICH HAVE HURT 
POOR COUNTRIES MORE THAN RICH. HE SAID THIS WOULD BE MAJOR 
TASK FOR JOINT COMMITTEE ON TRANSFER OF REAL RESOURCES. 

6. ROBERTO I. BARQUERO, PRESIDENT OF THE CENTRAL BANK 
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OF NICARAGUA WILL SPEAK FOR LA/IMF GOVERNORS AND JAIME 
MONCAYO, ECUADORIAN MINISTER OF FINANCE, WILL SPEAK FOR 
BANK GOVERNORS. CANDIDATES FOR EXECUTIVE DIRECTORS OF 
FUND WILL BE FRANCISCO SUAREZ OF MEXICO, ALEXANDER KAFKA 
OF BRAZIL, AND ROBERTO GALVADO OF ARGENTINA. BANK EXECUTIVE 
DIRKCTOR CANDIDATES WILL BE LUIS BARRIOS OF URUGUAY AND 
ERNESTO FRANCO OF COLUMBIA. 
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7. LATIN AMERICAN GOVERNORS ALSO PAID CALL ON PRESIDENT 
ECHEVERRIA WHO WARNED THAT THE PRESENT WORLD ECONOMIC 
DISEQUILIBRIUM COULD HAVE SERIOUS REPERCUSSIONS AND MADE A 
PITCH FOR CHARTER OF ECONOMIC RIGHTS AND DUTIES. 
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